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(formerly Basutoland)Lesotho  is a monarchy whose borders are entirely landlocked by South Africa. The
country is a mountainous region of Southern Africa: The Maloti and Drakensberg Mountain ranges can
be found in Lesotho. In addition to this stunning landscape, Lesotho bene�ts from a considerable water
supply, which it uses to generate hydroelectric power and for the large-scale water-transfer plan with
South Africa, namely the Lesotho Highlands Water Project.

Demographic

Lesotho’s population last recorded in August 2021 was pegged at 2,160,903. The Sotho form the
majority of the nation’s population, with a smaller number of Zulu inhabitants. There can be found many
religions in Lesotho, ranging from Roman Catholicism and other forms of Christianity to Zionist and
independent churches. Most Lesotho’s citizens populate the lowlands, along the Caledon River, where
the population density can be considered high for an African nation. Although around 75% of the
population lives rurally in familial clan villages, migration to the capital city of Maseru has been noted
for over 50 years. Lesotho’s population can be considered young, with a strong majority of its people
ageing under 30 years of age.
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Lesotho is home to several languages, including Phuthi, Sesotho, Xhosa, Zulu and English. The national
and of�cial languages of Lesotho are English and Sesotho. English is generally used in government
of�ces and business context. On the other hand, Sesotho (known as Sotho), is commonly referred to as a
Bantu language. It is the language of instruction for primary education.

History

The country was originally inhabited by local tribes of hunter-gatherers, known as the Khoisan. Later
came the Bantu tribes and eventually the Sotho-Tswana peoples. In 1822 King Moshoeshoe I for the
�rst time united the land under one rule. In 1843, the country was constituted as a native state under
British protection by a treaty signed with the native chief Moshoeshoe.

It was annexed to Cape Colony in 1871, but in 1884 it was restored to direct control by the Crown. The
colony of Basutoland became the independent nation of Lesotho on October 4th, 1966, with King
Moshoeshoe II as sovereign. For the �rst 20 years the Basotho National Party remained in power.

Key dates

Independence as Kingdom of Lesotho with Moshoeshoe II as king; Chief Leabua Jonathan
(Basotho National Party) becomes Prime Minister
1966 

Opposition Basutoland Congress Party leads in polls, but Chief Jonathan suspends constitution,
sends king into temporary exile.
1970 

South Africa blocks borders, demanding expulsion of anti-apartheid activists. Major-General Justin
Lekhanya replaces Chief Jonathan in coup
1986 

King Moshoeshoe II goes into exile. His son is sworn in as Letsie III.1990 

Moshoeshoe II reclaims his throne but dies in a car crash making Letsie III king once more.1995-1996 

 Lesotho Congress of Democrats (LCD) wins general elections, Pakalitha Mosisili becomes prime
minister. South African Development Community (SADC) sends troops to help restore order.
1998

Prime Minister Mosisili wins second �ve-year term.2002 
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2017 Thomas Thabane returns to power after winning elections in June.

Legal System and Government

Lesotho is a constitutional monarchy in which the king serves as the head of state. The prime minister
serves as the head of government and the armed forces. The bicameral parliament consists of an elected
National Assembly and an appointed Senate. The 120 members of the National Assembly are elected to
�ve-year terms. The Senate consists of 22 traditional chiefs and 11 members selected by the king. The
king does not have any executive authority and is considered as a national symbol; executive power
rests with the cabinet, which is led by the prime minister.

Lesotho’s legal system is based on Roman-Dutch, English, and customary law. Magistrates’ courts have
jurisdiction in their districts and parties may appeal from subordinate courts to the Court of Appeal and
the High Court. The High Court has jurisdiction to hear the most serious civil and criminal cases and
appeals from the lower courts. Appeals from the High Court come before the Court of Appeal.
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Economy

Lesotho’s water, diamond mining and tourism industries have contributed signi�cantly to the country’s
economy. South Africa and Lesotho share a customs union, communications systems, and an industrial
railway route. Such a partnership is favourable for South Africa, who bene�ts from the Lesotho
Highlands Water Project in return for economic aid to Lesotho. Lesotho imports a large majority of its
food, as droughts have caused crop yields to diminish. Lesotho’s primary exports include clothing and
furniture and are largely imported by South Africa and the United States. Lesotho has the freedom to set
the exchange rate of its own currency through its membership of the Common Monetary Area; however,
the country elected to �x the loti to the South African rand. Lesotho is also a member of the Southern
African Customs Union, from which it receives compensation payments from South Africa and applies its
common external tariff, which ranges from 0 to 30%.

Trade

Lesotho’s GDP in 2020 was estimated to be US$1.84 billion. Data on Lesotho’s trade, currently for the
2019 �scal year reported that exports totalled US$1.14 billion, consisting mainly of diamonds (42%),
knit women’s and men’s suits (19.2%), knit T-shirts (4.5%) and knit sweaters (4.4%). Main export
destinations were the United States (29.1%), Belgium (26%), South Africa (24.8%), and Switzerland (6.3%).
Imports of US$1.53 billion mainly comprised of re�ned petroleum (11.2%), light rubberized knitted
fabric (4.4%), packaged instruments (2.6%) and cereal meal and pellets (1.9%). The main supplier of
imports was South Africa (85%), and other contributors included China (4.7%), Taiwan (4.2%) and India
(2.7%).

Investment Opportunities

Although hydroelectricity generation projects already exist in Lesotho, �nancial investment could help
the country to capitalise on its natural resources and extend production of green energy throughout the
country and South Africa. Similar projects could be established to capture fresh mountain water to be
exported.

According to research, Lesotho hosts uranium deposits that have lay untouched by commercial entities.
Investors interested in nuclear power may be encouraged to exploit these reserves by establishing
extraction projects, as this would bring employment into the north-western region and contribute to
Lesotho’s economy.

https://commonwealthchamber.com/member-countries/lesotho/


Lesotho - Commonwealth Chamber of Commerce

Page 5
Lesotho - Commonwealth Chamber of Commerce

Manufacturing has been a growing sector in Lesotho for the last two decades. Small industrial projects
and enterprises have produced candles, furniture and ceramics. However, due to the diamonds mined in
Lesotho, the manufacturing industry could be expanded if foreign investment were to bolster diamond
cutting and polishing services.
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